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Abstract:

This study sought for knowing the importance of external auditing to reduce
the effects of creative accounting, the latter is the practices of economic institutions
in order to change the lists from what they are to what the authors of this lists want
within the legally permissible frame work.

To achieve the objectives of this study, we distributed a form to the external
auditors and academicians in charge of accounting, whereas the study reached a
population of 60 individuals, 43 samples were returned as a valid sample for
statistical analysis by 72%.

The study concluded external audit contributes significantly to provide of high
quality financial statements thereby increasing their credibility, which is reflected the
stakeholders in their decision-making, Throughthe auditor's commitment to the ethics
of the profession and the professional competence he has in the performance of his
work and he is responsible for detecting fraudulentpractices and practices practiced
by institutions.

Key words: external audit, creative accounting, financial statements, tasks of
external audit.
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