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Abstract:

The objective of this study is to try to understand the relationship between HR accounting and the
quality of accounting disclosure Which increases the assets of the institution and increase the level
of cash flows. The case of an institution has been studied INFOSYS, which is active in the
technology sector, as a model for. The most important results of the study is that human resources
accounting has an impact on the quality of accounting disclosure in the institution study.
Keywords: Human Resources Accounting, Accounting Disclosures, Quality Accounting
Information, Economic institution.
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2008 % 2007 %
vValue-added
Income 16,692 13,893
Less: Orperating expenses excluding personnel costs
Software development and business process management expenses 1,306 1,187
Selling and marketing expenses 302 371
General and administration expenses 68 B34
2,576 2392
Value-added from operations 14.116 11,501
Non-opemting income 704 37E
Total value-added 14,820 11,879
stributi valu
Human resources
salanies and bonus 8,878 59.9 7,112 ¥ 9
Providers of capital
Dividend 1,902 12.8 649 55
Minority interest - - 11 0.1
Interest on debt = = - -
1,902 128 660 5.6
Taxes
Corporate Income axes 685 4.6 186 3.2
Dividend tax 323 2.2 102 0.9
1,008 6.8 458 41
Income retained in business
Depreciation 508 4.0 514 43
Retnined in business 2434 16,5 3,105 26.1
3,032 20.5 3,619 30.4
Total 14,820 100.0 11,879 100.0

SOURCE : www.infosys.com H : 22:25 . 15-05-2018
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2008 2000
Software professionals 85,013 68,156
Support 6,174 4085
Total 91 187 72241
Value of human res:
Software professionals 92 331 53592
Support 6,490 3 860
Total 98821 31 452
Total income 16,692 13,893
Total employee cost 8878 7112
Value-added 14820 11879
Net profits excluding exceptional items 4,659 3,861
wit)
Value of human resources per employee 1.08 0.80
Total income / human resources value (ratio) 017 0.24
Employee cost / human resources value (%) 9.0 12.4
Value-added / human resources value (ratio) 0.15 0.21
Return on human resources value (%) 4.7 6.7

SOURCE : www.infosys.com H : 22:25 . 15-05-2018
1S cilagall e e s Al clpdisall e @385 duiall of 22D (13) dsaall DA s
sgal) JA13 (680 3ypal) aiay Lo 28adll adl) 5 Sle s

JYA INFOSYS s sall ddlall i) gall & 45 5l o)) sall Al il a5 2 (14) Jsaall
2008/2007

2008 2007
SOUURCES OF FUNIDS
Shareholders” funds
Share capital 2806 2806
Reserves and surplus
Capital reserves — Intangible assets 1.30.684 820 069
Other reserves 13 509 10 . 969
1.944.193 1,000,038
Minority interest — =
1. .44 . 479 1.00.328
APPILICATIONS OF FLINIDS
Fixed assets
AL Ccost S5.439 o e o
Less: Accumulated depreciation 1.986 1.836
™Ner bhbloclk 3,453 2.806
Add: Capital work-in-progress 1.32< DH S
S BT A
Intangible assects
Brand value 31.863 = 0L TFE
THHuman resources o8 . 5321 ST 452
1.30.68<% 89 069
Investments i 25
Deferred tax assets 11< o2
Current assets, loans and advances
Sundry debtors e L R = R
Cash and bank balances 5. 950 5.8349
Loans and advances = 1250
13,015 o, 521
ILess: Current liabilities ancd
pProvisions
Current liabilities 1.912 1,945
Provisions 22T S8 1
INet current assets 85 . 3827 s e
X = Sars 1.00.328

SOURCE : www.infosys.com H : 22:25 . 15-05-2018
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2008/ 2007

As at March 31,

Schedule

2008

SHAREHOLDERS® FUNDS
Share capital |
Reserves and surplus

(2%

MINORITY INTEREST

APPLICATION OF FUNDS
FIXED ASSETS 3
Original cost
Less: Accumulated depreciation and amortization
Net book value
Add: Capital work-in-progress

INVESTMENTS

DEFERRED TAX ASSETS 5
CURRENT ASSETS, LOANS AND ADVANCES
Sundry debtors 6
Cash and bank balances 7
Loans and advances 8

LESS: CURRENT LIABILITIES AND PROVISIONS
Current liabilities =]
Provisions 10

NET CURRENT ASSETS

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS 24

286
13,509
13,795

13.795

5,439
1,986
3,453
1,324
4777
ri
119

3297
6,250
2,771
13,018

1,912
2279
8,827
13,795

SOURCE : www.infosys.com H : 22:25 . 15-05-2018
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Additional Information Infosys Annual Report 2011-12

Human resource valuation

A fundamental dichotomy in accounting practices is between human and non-human capital. As a standard practice, non-human capital is
considered as assets and reported in the financial statements, whereas human capital is mostly ignored by accountants. The definition of wealth
as a source of income inevitably leads to the recognition of human capital as one of the several forms of wealth such as money, securities and
physical capital. As a standard practice, Infosys reports the value of its employees using the Lev & Schwartz model. We have developed a new
model to quantify this value, in partnership with GIST Advisory this year.

The Infosys GIST-HCX Model is based on a present value calculation of the increase in future earnings of employees during their employment
at Infosys. Unlike conventional models, it also accounts for the impact of attrition on our human capital value, and therefore also quantifies the
value of the positive human capital externality being generated by Infosys. Human Capital Externality refers to the benefit derived by society
when employees whose human capital value is enhanced due to training and employee development at Infosys, leave the company.

The model discounts future earnings at an appropriate discount rate, and utilizes a long-run inflation rate consistent with the Reserve Bank

of India’s target for inflation expectations.
in X crore, unless stated otherwise

2012 2011 Annual Change

Employees (No.)

Software professionals 141,788 1,23,811 14.52%

Support 8,206 7,009 17.08%

Total 1,49,994 1,30,820 14.66%
Value of human capital

Software professionals 1,15,900 89,507 29.49%

Support 9,817 8,640 13.62%

Total 125,717 08,147 28.09%
Value of human capital externality

Software professionals 6,182 4,702 31.48%

Support 649 563 15.28%

Total 6,831 5,265 29.74%

Total value of human capital and human capital externality 132,548 1,03,412 28.17%
Ratio

Value of human capital per employee 0.84 0.75 12.00%

Assumptions :
1. Long run inflation rate assumed at 5%
2. Discounting rate assumed at 4%
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