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Abstract:

The stock market is of great importance in all countries, especially the developed countries, and
to a lesser extent the developing countries, including the Arab countries, because of their strong and
effective role in measuring the economic situation of countries and supporting the national economy
through the stock markets. Channeling them into investment channels, that is, by transferring
financial resources from economic units that are saved and where surplus surpluses are available to
those units that have a financial deficit.

Foreign investment plays an important role in the economic development of all countries,
especially developing countries that suffer from a lack of capital. Foreign investment in the
financial portfolio is one of the main forms of capital flows. Stock markets play a major role in
attracting foreign investment in the portfolio.

The Amman Stock Exchange is considered one of the most important Arab financial markets
attracting foreign investments in the financial portfolio, but this is only with economic determinants
that control this market.

Therefore, it is important to look at this type of foreign investment, and study the problem of
clarifying the determinants of foreign investment in the financial portfolio on the ASE. We found
that there are internal and external factors that determine foreign investment in the financial
portfolio. GDP has the greatest impact on attracting foreign investments in the ASE.

Keywords: Stock Market, Foreign Investment in the Financial Portfolio, Amman Stock Exchange

Determinants of foreign investment in the financial portfolio
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Gilagye Jills 0.05 e S Q-Stat Alaal Loafy A& Jlae Jals LgdS 285 cDlaleall 028 ]

Date:-01/05/18 Time: 17:01
Sample: 1994 2015
Included observations: 22

e Bl

Alsal Cilaal LA Bl ) cBlalea okt 1(6-3) aby Jgaal

Autocorrelation Partial Correlation PAC Q-Stat Prob

I = N - 1 0.149 0.149 0.5587 0.455
I s N i 2 0.321 0.306 3.2802 0.194
I i N & 3 0.214 0.153 4.5554 0.207
I = N 4 0.147 0.022 5.1873 0.269
oo ! | . 5 -0.060 -0.209 5.2993 0.380
I - B N i 6 -0.094 -0.195 5.5922 0.470
N Coof 7 -0.006 0.063 5.5935 0.588
N = B | 8 -0.090 0.057 5.8977 0.659
I N - 9 -0.012 0.093 5.9035 0.750
I = I I = I 1. -0.119 -0.120 6.5246 0.769
I N 1.. 0.047 -0.000 6.6323 0.828
I = I = 1.. -0.131 -0.126 7.5414 0.820
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8
Series: Residuals
7 Sample 1994 2015
Observations 22
6 |
Mean 2.59%e-14
5 Median -0.132817
Maximum 4.390598
4 | Minimum -5.869466
Std. Dev. 2.287481
3 Skewness -0.393499
Kurtosis 3.660366
2 |
Jarque-Bera 0.967496
1 Probability 0.616468
0

Eviews galin clada ol
:(ARCH-LM Laaf)eUsd¥) ol (uilad jLsd) -
el el cilSy e V) Anpall e Bl il sf ¢ UadSU Lald Blasal HLaayl 13 gy

fadlsall Jsaall (8 miase ga LS HLIAY) 1ag] e
ARCH-LM Las):( 7-3)a; Jsss

Heteroskedasticity Test: ARCH

F-statistic 0.439557 Prob. F(1,19) 0.5153

Obs*R-squared 0.474841 Prob. Chi-Square(1) 0.4908
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Lol cles duaygd Ldgad) Al 2 ila¥) Laala 01 a8 (galal)

cile Uadl) 4818 dsliall Glaadl) ) 5 Adl)
31.148 23.566 2.876 46.680 1994
31.048 19.888 3.277 46.348 1995
32.795 21.750 7.286 47.348 1996
39.059 26.001 9.299 53.796 1997
43.931 28.073 11.592 56.385 1998
43.099 30.484 13.967 56.647 1999
41.672 30.213 21.257 55.181 2000
38.507 27.391 20.003 49.309 2001
37.430 26.364 26.800 50.182 2002
38.844 30.276 21.836 49.773 2003
41.264 36.071 22.828 47.441 2004
45.043 37.341 22.033 49.770 2005
45.531 43.709 36.533 47.733 2006
48.947 51.881 36.152 50.733 2007
49.247 53.347 33.811 53.102 2008
48.247 53.137 32.337 51.883 2009
49.562 54.739 32.963 51.996 2010
51.326 56.937 35.014 53.762 2011
51.326 56.937 35.014 54.273 2012
49.890 52.327 30.483 54.900 2013
49.843 50.783 28.115 54.577 2014
49.538 50.801 28.340 55.245 2015




Al gl ol 8 Aardicual) ciliilany) 102 o) alal)

Année | FPI | TAUX GDP INDX KA INF FDI xrat EXD
1994 | 31,14| 8.5 4358.1 1436 3409.29 | 3.51 1994784 0.69 | 5277.82598
1995 | 31,04| 8.5 4627.7 | 1591.7 | 3495.43 | 2.35 9320686 0.70 | 5365.285262
1996 | 32,79 | 8.5 4724.3 | 1534.6 | 3461.15 | 6.50 | 11000000 |0.709 | 5232.249840
1997 39,05 7.75 | 4880.5 | 1692.4 | 3861.95 | 3.03 | 255900000 | 0.709 | 5185.512560
1998 | 43,93 9 5026.7 | 1701.3 | 4156.55 | 3.09 | 219800000 |0.709 | 5360.747582
1999 | 43,09 8 5198 1673.5 | 4137.71 | 0.60 | 112000000 | 0.709 | 5747.295091
2000 |41,67| 6.5 5418.7 | 1330.5 | 3509.64 | 0.66 | 647500000 | 0.709 | 7843.412469
2001 | 38.5 5 5704.2 | 1727.2 | 4476.36 | 1.77 | 193997769 | 0.708 | 8426.770529
2002 (37,43 | 4.5 6034.1 | 1700.2 | 5023.95 | 1.83 | 168899978 |0.708 | 9228.219174
2003 | 38,8 2.5 6285.2 | 2614.5 | 7772.75 | 1.63 | 387800000 |0.709 | 8969.077589
2004 | 41,3 3.8 6823.7 | 4245.6 | 13031.76 | 3.36 | 664200000 | 0.709 | 9250.495996
2005 45 6.5 7379.6 | 8191.5 | 26667.09 | 3.49 | 1407000000 | 0.709 | 9148.726136
2006 | 45,5 7.5 7976.8 | 5518.1 | 21078.23 | 6.25 | 2512700000 | 0.709 | 9913.112507
2007 | 48,9 7 8629 7519.3 | 29214.20 | 5.38 | 1859100036 | 0.708 | 10628.704127
2008 | 49,2 6.2 0253.1 | 6243.1 | 25406.26 | 14.92 | 2006046014 | 0.709 | 9913.432810
2009 | 48,9 4.8 9759.9 | 5520.1 | 22526.91 | 0.67 | 1713300000 | 0.71 | 10243.215440
2010 | 49,6 4.2 9985.5 5318 | 21858.18 | 5.01 | 1198760000 | 0.71 | 12122.177900
2011 | 51,3 4.5 |10243.8 | 4648.4 | 19272.75 | 4.15 | 1055100000 | 0.71 | 12544.749310
2012 | 51,7 5 10515.3 | 4593.9 | 19141.52 | 4.52 | 1099400000 | 0.71 | 13123.890630
2013 | 499 4.5 | 10812.9 | 4336.70 | 18233.49 | 4.83 | 1382084015 | 0.71 | 16453.108320
2014 | 48,8 4.2 | 11147.6 | 4237.62 | 18082.61 | 2.89 | 1546600000 | 0.71 | 17239.816720
2015 | 49,5 3.8 | 11414.2 | 4229.89 | 17984.67 | 0.87 | 1136200000 | 0.71 | 18260.900380




Dependent Variable: FPI
Method: Least Squares

Date: 01/02/18 Time: 15:21

Sample: 1994 2015
Included observations: 22

gasall 5 wilis + 03 ) (3alal

Variable Coefficient Std. Error t-Statistic Prob.
EXD -0.000527 0.000620 -0.850291 0.4106
FDI 7.43E-11 2.22E-09 0.033426 0.9738
GDP 0.002390 0.001849 1.292638 0.2186
INDX -0.001177 0.003448 -0.341351 0.7383
INF -0.246656 0.243626 -1.012436 0.3298
KA 0.000447 0.001120 0.398937 0.6964
TAUX 0.529004 0.477867 1.107010 0.2884
XRAT 465.9684 167.9840 2.773885 0.0158
C -303.1888 116.4941 -2.602611 0.0219
R-squared 0.899000 Mean dependent var 43.50182
Adjusted R-squared 0.836846 S.D. dependent var 6.555276
S.E. of regression 2.647827 Akaike info criterion 5.077445
Sum squared resid 91.14286 Schwarz criterion 5.523780
Log likelihood -46.85189 Hannan-Quinn criter. 5.182588
F-statistic 14.46411 Durbin-Watson stat 1.317205
Prob(F-statistic) 0.000026
Dependent Variable: FPI
Method: Least Squares
Date: 01/02/18 Time: 15:27
Sample: 1994 2015
Included observations: 22
Variable Coefficient Std. Error t-Statistic Prob.
EXD -0.000877 0.000376 -2.334984 0.0313
GDP 0.003283 0.000612 5.364882 0.0000
XRAT 409.4730 136.0184 3.010423 0.0075
C -262.5758 95.39789 -2.752427 0.0131
R-squared 0.878232 Mean dependent var  43.50182
Adjusted R-squared 0.857937 S.D. dependentvar  6.555276
S.E. of regression 2.470761 Akaike info criterion  4.809895
Sum squared resid 109.8839 Schwarz criterion  5.008267
Log likelihood -48.90885 Hannan-Quinn criter.  4.856626
F-statistic 43.27406 Durbin-Watson stat  1.150916
Prob(F-statistic) 0.000000
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