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Abstract:

Since 2002, launch of the euro single currency for the European Union, it seen as the
embodiment of achieving these countries summit economic integration using a single
currency across the Member States of the Union, and with the start of the euro has grown
hopes for the single currency becoming a reserve

currency of the First World.

But the sovereign debt crisis in Greece and some other European countries have raised
concerns mounting over the future of the European Union in general, and monetary
union, the euro, in particular, wear threatened and threatening the outbreak of a new
global financial crisis, may outweigh the severity of the global crisis of 2008.

This study is trying to research the impact of the sovereign debt crisis on the euro's
international status and possible scenarios for the future European monetary union.
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Drachme grecque 340,750
Escudo portugais 200,482
Florin néerlandais 2,20371
Franc belge 40,3399
Franc francais 6,55957
Franc luxembourgeois 40,3399
Lire italienne 1936,27
Livre irlandaise 0,787564
Mark allemand 1,95583
Mark finlandais 5,94573
Peseta espagnole 166,386
Schilling autrichien 13,7603

Source : Paul Krugman et Maurice Obstfeld, op. cit ,p601.
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Countries Aug.1 Sep.M  DOctM  MNowt Decft Jan42 Febf2 Mard2 Apr12 Mayi2 Juned2 July1? Aug 12
Euro area
Belgium in 188 a0 454 435 a1 370 353 382 330 an 268 254
Germany by 18 200 187 1: 1R 188 18 162 .34 130 1 124
Estonia(2) 5 . 4 3 i 3 i 2 g 5 . 2 4
Ireland 857 g5t &1 851 870 in 102 690 6.8 .12 708 612 59
Greece 1590 17.78 1804 1782 2114 &9 2524 1807 2148 2690 2182 2582 2434
Spain 526 520 526 820 383 L4 &N a7 578 6.13 659 78 658
France 298 ZB4 Fh] 4 316 118 2 255 298 215 257 228 212
Italy £ 575 £w 706 £a B4 5ES 505 cER 578 590 .00 582
Cyprus s42 700 700 7.00 .00 7.00 .00 .00 7.00 100 .00 .00 700
Luxembourg (3 ) 25 227 23 24 227 207 203 222 22 152 182 1.70 166
Malta 43 414 428 435 442 430 an 43 426 418 a7 415 404
Hetherlands 268 234 248 245 238 220 224 225 22 186 148 175 178
Austria 284 264 82 336 310 32 300 287 28 248 229 207 157
Portugal 1093 1134 11.72 1189 13.08 1385 123 1Bn 120 1158 10.56 10.48 939
Slovenia 49 43 516 646 640 grd 573 508 527 528 583 6.4 &4
Slovakia 455 428 433 &N 521 522 458 LR 48 450 450 44 424
Finland 268 23 25 254 282 22 24 2N 215 182 176 158 158
Non-guro area
Bulgaria 51 530 527 527 523 530 L% 507 LR} 5N o7 487 428
Czech Republic 140 300 i 367 370 B 32 38 ER | A an 260 238
Denmark 245 207 223 0 186 174 184 189 .M 137 1.26 110 145
Latvia 560 560 582 573 383 57 548 518 618 515 507 487 445
Lithuania 505 R 5.06 528 575 535 R 529 =3 530 496 482 434
Hungary 745 TE4 7.88 853 397 851 &0 873 & 833 B30 ] [
Poland 570 54 =X | 580 L 588 faE =3 =L = L 498 45
Romania 13 128 T 743 138 a2 69 648 £ B0 68 652 £84
Sweden a7 18 150 168 168 170 168 195 182 15 145 1.3 144
United Kingdom 240 218 224 196 181 204 212 217 203 178 160 147 143

Sources: ECB and Europesn Commission
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Main features of country forecast - IRELAND

2010 Annual percentage change
bn EUR Curm. prices % GDP  92.07 2008 2009 2010 2011 2012 2013
GDP 1560 1000 64 -0 70 4 07 05 1.9
Private consumption 73 508 54 14 72 09 27 a7 03
Public consumption 243 188 §3 12 a7 <31 37 38 27
Gross fixed capitol formation 180 1ns 78 <101 288 251 104 40 10
of which: equipment 6 i 88 A24 35 148 -30 24 57
Exports (goods and senvices) 157.7 1011 14 -1 42 43 4 32 42
Imports (goods and services) 1279 820 1no 30 43 27 0.7 12 30
GNI (GDP defiator) 153 829 82 40 07 08 21 A3 W
Contribution fo GDP growth - Domestic demand 83 40 W07 80 3 Ay 02
Inventones 0.0 Q9 L8 os 09 00 00
Net exports 17 12 34 7 47 2 20
Employment a8 -1 41 -42 21 04 07
Unemployment rate (o) 80 63 ne 137 144 143 134
Compersation of employees/head 53 s4 12 22 4 08 0
Unit lobouwr costs whole economy 25 75 24 49 41 1.9 12
Real unit labour costs 0 100 17 -84 37 3 23
Saving rate of housenolds (o) . R 147 134 na 105 LA
GDP deflater 37 23 4.1 24 04 12 12
Hormonised index of consumer prices . 3 a7 14 12 17 12
Terms of frade of goods 5 55 81 34 8.1 25 25
Merchandze trade balance [c) 19.6 132 202 234 233 45 254
Cument-account balance () 02 -S4 29 05 00 14 kA |
Net lending|+] or borowing)-) vis-a-vs ROW [¢) 09 T 0. A9 14 27
General government balonce (¢) 04 73 -0 Q12 131 83 15
Cycicaly-adjusted budget balance (¢) 0. J3 N7 W2 9200 a8 29
Structural budget bolance (¢) - 73 47 94 -84 4 79
Wf () 520 442 65.1 §2.8 1082 114 1202

Source: European Commission, European Economic Forecast, Luxembourg, Spring 2012.P70.
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Main features of country forecast - ESTONIA

2010 Annual percentage change

bn EUR Cum. prices % GDP §2-07 2008 2009 2010 2011 2012 2013

GDP 143 oo = 37 -143 23 T4 L& 3B
Prvate consumption T4 521 - 41 -154 -1.7 4.2 28 30
Public consumption a0 08 - 50 148 41 16 1.0 17
Gros: fived capital formation 27 88 - =151 -are 1 28 8.3 8.2
of which: eguipment 11 77 - fry =02 24 7 40 150
Exports [goods and services) 114 794 = D4 -188 25 249 14 56
Imports (goods and services) 104 725 - 43 <324 i 70 23 59
GMI (GDP deflator) 134 50 b 243 -120 00 7.5 12 38
Contripution to GOF growth : Domesfic demand - I8 -0 =31 7.4 34 3B
Imventories = 25 -32 34 24 -1 0.1

Net exports - 53 18] 75 0.l 07 0.0

Employment -14 b2 -l00 48 7.0 0.4 12
Uremployment rate (a) J 85 138 6% 125 1.6 105
Compersaton of employses/fie. = 87 34 14 14 40 54
Urit labour costs whole economy - 141 14 54 0.8 30 28
Real unit labour costs - 83 24 ) 28 00 02
Saving rate of households (b) 2 34 1.4 v 8.7 48 38
GOF deflator = 54 =10 11 il FA FA
Harmorized index of consumer prces - 06 e 27 51 iy 34
Terms of frade of goods = L4 23 -1.4 2.7 0.4 0.1
Merchandise trade balance (c) - 121 -4 23 230 41 41
Cument-account balance (c) = 21 44 38 0.4 0.3 03
Net lendingi(+) or borrowingi-] vis-a-vis ROW [c) d 29 a1 74 51 34 15
General government balance (¢ & 29 24 o2 1.0 -24 A3
Cyclcally-odiusted budget balance (c) = 44 10 2.4 1.5 -18 1.0
Structural budget balance ) - 48 0% 45 02 08 D5
eneral government gross debt [c) - 45 2 47 8.0 10.4 1.7

Source: European Commission, European Economic Forecast, Luxembourg, Spring 2011.p68.
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New EFSF Guarantee New EFSF EFSF Amandad EFSF amanded

Committments [€m) contribution key Guarantee contribution key®* %)
(%) Committments® [Em]

Bustria

Belgium

Cyprus 1526 0.20 1526

Extonia 1,995 0. 2% 1,995

Finland 13974 179 13,51 J
Franoe 158 488 20.31 158 488 21E
Germmany 211,046 I7.06 211,046 3.0
Greece 21,898 281 -

ireland 12 378 155 -

faly 139 268 17.86 139 2&E 19
uxembourg 1,547 025 1947 0.
Malta T 0 T4 Q.
Metherlands 44 4405 5.70 44 4G G,
Portugal 15,507 2.50 - k
Slovakia 7,728 099 7728 1.0
Slovenia 3,664 oAy 3, b4 054
Spain :

curopean rinancial Staplity Faciit

s R (3 saia s 281 (3 saiia Claclue (7) A Galdl

Table | Ewropean-IMF Financial Assistance Packages for Eurozone Governments

Date Europecan IMF Total IMF Share
Agreed Financial Financial Financial
Assistance Assistance Assistance
Gresce May 2010 €80 bakon €30 bdlion €110 widhon TN
(about $100 (about $38 (about $138
bilhan) bilthon) o)
February / March €120 bilhonrs* €18 bilhion €138 ibon 1%
2012 (about $15) (about $2) fabout $173
bilhon) bilhon) bithon)
—;:.lnnd E:‘::;;En—o €48 bd::f.\ ;3;?;&00 €47 5 bilhonyt 1IN
(about $57 bithon) (about $28 fabout $85
Lilhon) bilhon)
~"ot wagal May 2011 €52 bihon €26 bilhon €78 bithon ﬁ{
(about $65 bilhon) (about $13 (about 399
bilkon) tulhon)
Total €297 blllion €97 bitlion €394 billion FL TN
(about $173 (about 3121 (about $494
billlan) billlon) bithon)

Source; Intermavons! Monetawry Fund European Umnieon
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From 31 March 2010 1o 7 July.
" T

Source : EUROPEAN CENTRAL BANK MONTHLY BULLETIN, July 20110.P46 .
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Exposition brute des banques francaises aux dettes souveraines des "PIIGS"

Fn millions d'euros

En pourcentages

Portugal ltalie Irlande Grece Espagne TOTAL
1733 22079 433 5018 2903 32 166|
400 4500 200 2900 2900 10 500}
204 3174 311 1236 70 4935
1 060 10 115 111 655 2241 14 132
1927 15331 0 3462 1455 22 675|
5324 55 699 1055 13271 9 569 84 918
Portugal ltalie Irlande Grece Espagne TOTAL
5,39% 68,64% 1,35% 15,60% 9,03% 100%
3,67% 41,28% 1,83% 26,61% 26,61% 100%
L ) 4,08% 63,54% 6,23% 24,74% 1,40% 100%
7,47% 71,32% 0,78% 4,62% 15,80% 100%
Dexis 8,50% 69,82% 0,00%|  15,27% 6,42% 100%
29% 315% 10% 87% 59% 500%

© iFinance. Données au 31/12/10. Source : Les Echos.
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