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ABSTRACT:

This study aims to determine the extent to which foreign investments in the
financial portfolio contribute to the revitalization of the stock exchanges. It also aims to
clarify the relation ship between the determinants of foreign investment in the financial
portfolio and the activity of the Amman Stock Exchange during the period
(1995/2020),where the descriptive-analyticalapproachwasusedwith the purpose of
describing and analyzing various aspects of the subject, and the quantitative
approachusing the Eviews12 program. The most important results of the study were
that there is a direct and significant relation ship between the value of foreign investors'
purchase and the market value in the short and long terms. The study also showed a
negative and moral effect of selling foreign investors on the market value, as itturned
out that thereis a long-terme quilibrium relation ship between the two variables, and in

the end the study presented a set of research horizons that can be studied in the future.

Keywords: foreign investment, stock exchanges, market value, Amman Stock

Exchange, ARDL model.
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P S e Jsedlly el Lol B OF o

A |t — stat] < |t — tab] - : s
o HD{ Prob > 0,05 = o e

H {lt — stat| > |t — tab|
- Prob < 0,05

.

danall 52 5ali sy e e o s VAL

Dl e s W astly QU Jgadt asey

(phillips-perron) yus il Judhdt &yl sl jlast 1(22) o8y Jr

UNIT ROOT TEST RESULTS TABLE (PP)
Null Hypothesis: the variable has a unit root

At Level

KA T BA SAL TRAD T
With Constant t-Statistic -1.6504 -2.0185 -1.9865 -1.8528
Prob. 0.4425 0.2774 0.2903 0.3475

n0 n0 n0 n0
With Constant & Trend t-Statistic -1.6469 -1.8523 -1.8105 -1.9020
Prob. 0.7430 0.6473 0.6679 0.6223

n0 n0 n0 n0
Without Constant & Trend t-Statistic -0.8722 -1.4595 -1.4153 -1.5145
Prob. 0.3278 0.1316 0.1423 0.1791

n0 n0 n0 n0

At First Difference
d(KA T) d(BA) d(SAL) d(TRAD T)

With Constant t-Statistic -4.7964 -4.8511 -4.7834 -5.1060
Prob. 0.0009 0.0008 0.0010 0.0004
With Constant & Trend t-Statistic -5.0063 -4.8581 -4.7963 -5.0744
Prob. 0.0029 0.0039 0.0045 0.0025
Without Constant & Trend t-Statistic -4.8989 -4.9669 -4.8963 -5.2265
Prob. a.0000 0.0000 0.0000 0.0000

dkdk ek ek ek

Notes:

a: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no) Not Significant
b: Lag Length based on SIC

c: Probability based on MacKinnon (1996) one-sided p-values.

This Result is The Out-Put of Program Has Developed By:
Dr. Imadeddin AlMosabbeh

College of Business and Economics

Qassim University-KSA

Eviews 12 golp Sl s ;e
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5.5

5.0

Akaike Information Criteria (top 20 models)

Model126:ARDL(3,4,4,4)|
Modell:ARDL(4,4,4,4)
Model26:ARDL(4,3,4,4)
Modell51:ARDL(3,3,4,4)|
Model6: ARDL(4, 4, 3, 4)
Model27:ARDL(4,3,4,3)
Model127:ARDL(3,4,4,3)|
Model2:ARDL(4, 4, 4, 3)
Model152:ARDL(3,3,4,3)|
Model7:ARDL(4, 4, 3, 3)
Model131:ARDL(3,4,3,4)|
Model8: ARDL(4, 4, 3,2)
Model153:ARDL(3,3,4,2)|
Model132:ARDL(3,4,3,3)|
Model133:ARDL(3,4,3,2)|
Model3:ARDL(4,4,4,2)
Model28:ARDL(4,3,4,2)
Model128:ARDL(3,4,4,2)|
Model9: ARDL(4, 4,3,1)
Model4: ARDL(4,4,4,1)

—————— e —— e

Modell _— .
Model26 __ _.
[Model151 — .
Model6 . ____|
Model27 .
Imodela27
Model2
Model7 .
Model8 - .
Modeld53 .
Model132 . |
Model133
Model3
Model28 -
Model128 .
Modelo .
Model4

|IModel126 ..
I[Model152
IModel131 .
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(Boinds test )ssod jlzst it :(23) o3y Jgir

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
Asymptotic: n=1000
F-statistic 35.84952 10% 2.37 3.2
k 3 5% 2.79 3.67
2.5% 3.15 4.08
1% 3.65 4.66
Actual Sample Size 21 Finite Sample: n=35
10% 2618 3.632
5% 3.164 4.194
1% 4.428 5.816
Finite Sample: n=30
10% 2.676 3.586
5% 3.272 4.306
1% 4614 5.966
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Series: Residuals
Sample 2000 2020
Observations 21

Mean -1.12e-13
Median 0.181593
Maximum 3.427173
Minimum -3.141716
Std. Dev. 1.322469
Skewness  -0.097366
Kurtosis 4.780739

Jarque-Bera 2.807833
Probability  0.245633
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Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic 0.433395 Prob. F(2,12) 0.6581
Obs*R-squared 1.482061 Prob. Chi-Square(2) 0.4766

Test Equation:

Dependent Variable: RESID

Method: ARDL

Date: 04/10/22 Time: 16:19

Sample: 2000 2020

Included observations: 22

Presample missing value lagged residuals set to zero.
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Probe . = 005
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Heteroskedasticity Test: Breusch-Pagan-Godfrey
Null hypothesis: Homoskedasticity
F-statistic 0.621758 Prob. F(18,2) 0.7723
Obs*R-squared 17.81617 Prob. Chi-Square(18) 0.4678
Scaled explained SS 0.305480 Prob. Chi-Square(18) 1.0000

Test Equation:

Dependent Variable: RESID"2
Method: Least Squares

Date: 04/10/22 Time: 16:18
Sample: 2000 2020

Included observations: 21
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ARDL Error Correction Regression
Dependent Variable: D(KA_T)
Selected Model: ARDL(3, 4, 4, 4)
Case 2: Restricted Constant and No Trend
Date: 01/29/23 Time: 05:09
Sample: 1996 2020
Included observations: 21
ECM Regression
Case 2: Restricted Constant and No Trend
Variable Coefficient Std. Error t-Statistic Prob.
D(KA T(-1)) -2.192239 0.112645 -19.46142 0.0026
D(KA T(-2)) -0.698409 0.054057 -12.91987 0.0059
D(BA) -0.062414 0.003877 -16.10011 0.0038
D(BA(-1)) 0.348018 0.018071 19.25848 0.0027
D(BA(-2)) 0.211989 0.010736 19.74572 0.0026
D(BA(-3)) -0.017483 0.006895 -2.535505 0.1267
D(SAL) 0.056100 0.006754 8.306581 0.0142
D(SAL(-1)) -0.290464 0.015242 -19.05623 0.0027
D(SAL(-2)) -0.172921 0.008772 -19.71174 0.0026
D(SAL(-3)) 0.096216 0.006866 14.01394 0.0051
D(TRAD T) 0.725139 0.060752 11.93609 0.0069
D(TRAD T(-1)) 0.778564 0.108811 7.155173 0.0190
D(TRAD_T(-2)) 0.417826 0.047734 8.753152 0.0128
D(TRAD_T(-3)) -1.295202 0.151523 -8.547912 0.0134
Cointeq(-1)* -0.244374 0.139908 3.766207 0.0019
R-squared 0.999293 Mean dependent var -1.466667
Adjusted R-squared 0.997642 S.D. dependent var 49.72663
S.E. of regression 2.414487 Akaike info criterion 4.776659
Sum squared resid 34.97849 Schwarz criterion 5.522747
Log likelihood -35.15492 Hannan-Quinn criter. 4.938579
Durbin-Watson stat 3.033025
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ARDL Long Run Form and Bounds Test
Dependent Variable: D(KA_T)
Selected Model: ARDL(3, 4, 4, 4)
Case 2: Restricted Constant and No Trend
Date: 04/10/22 Time: 16:16
Sample: 1996 2020
Included observations: 21
Conditional Error Correction Regression
Variable Coefficient Std. Error t-Statistic Prob.
C -164.9587 18.41711 -8.956817 0.0122
KA T(-1)* 3.244375 0.331339 9.791701 0.0103
BA(-1) -0.462467 0.060187 -7.683852 0.0165
SAL(-1) 0.351532 0.052793 6.658669 0.0218
TRAD_T(-1) -2.797339 0.467481 -5.983862 0.0268
D(KA_T(-1)) -2.192239 0.250323 -8.757632 0.0128
D(KA_T(-2)) -0.698409 0.101165 -6.903649 0.0203
D(BA) -0.062414 0.009802 -6.367690 0.0238
D(BA(-1)) 0.348018 0.045632 7.626650 0.0168
D(BA(-2)) 0.211989 0.029026 7.303469 0.0182
D(BA(-3)) -0.017483 0.020060 -0.871516 0.4754
D(SAL) 0.056100 0.014678 3.821969 0.0621
D(SAL(-1)) -0.290464 0.042185 -6.885445 0.0204
D(SAL(-2)) -0.172921 0.026317 -6.570633 0.0224
D(SAL(-3)) 0.096216 0.020396 4.717456 0.0421
D(TRAD_T) 0.725139 0.137401 5.277523 0.0341
D(TRAD_T(-1)) 0.778564 0.305386 2.549444 0.1255
D(TRAD T(-2)) 0.417826 0.153841 2.715965 0.1130
D(TRAD_T(-3)) -1.295202 0.322901 -4.011150 0.0569
* p-value incompatible with t-Bounds distribution.
Levels Equation
Case 2: Restricted Constant and No Trend
Variable Coefficient Std. Error t-Statistic Prob.
BA 0.142544 0.015129 9421788 0.0111
SAL -0.108351 0.013178 -8.222116 0.0145
TRAD T 0.862212 0.080973 10.64809 0.0087
C 50.84452 0.812460 62.58098 0.0003
EC =KA_T - (0.1425*BA -0.1084*SAL + 0.8622*TRAD_T + 50.8445)
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