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Abstract

This study aims to examine the extent to which the Algerian legislator has succeeded
in balancing the sanctions imposed by the contracting authority in public works
contracts with the rights of the contractor. These sanctions are considered a
fundamental tool to ensure the proper fulfillment of contractual obligations by the
contractor.

The topic is divided into two main chapters. The first focuses on financial sanctions
and includes three sections: delay penalties as a tool to ensure compliance with
deadlines; forfeiture of the performance bond to compensate the administration for
damages resulting from the contractor’s breach; and compensation claims for actual
harm suffered by the contracting authority.

The second chapter highlights non-financial sanctions. It includes a section on
coercive measures aimed at compelling the contractor to perform without
terminating the contract, and another section discussing termination as the most
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severe legal action that can be taken in the event of a serious contractual breach, to
safeguard the public interest.

These measures are applied in cases where financial penalties alone are insufficient,
ensuring the contractor’s seriousness in fulfilling their obligations and protecting the
public interest of the project.

Keywords: Delay penalty, forfeiture of bond, compensation, coercive sanctions,
contractual termination.
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