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Abstract:

Diplomatic protection remains a cornerstone of international legal
mechanisms designed to safeguard the interests of nationals—whether
individuals or corporations—when harmed by foreign states. This study
has shown that diplomatic protection plays a vital role in supporting cross-
border investments, provided specific legal conditions are met, such as
proven nationality and the exhaustion of available local remedies.
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The findings highlight ongoing debate within legal theory about the true
nature of diplomatic protection—whether it is a sovereign right of the
state or a right owed to individuals. This debate becomes even more
nuanced when applied to corporate shareholders, whose interests may
intersect with those of the company, yet remain legally distinct.

Over time, diplomatic protection has evolved from a tool of force to one
grounded in peaceful legal frameworks, reflecting the broader evolution
of international relations. It is no longer limited to individuals;
corporations now benefit from its provisions, especially as they become
increasingly central players in global economic activity.

This study also draws attention to the legal grey area surrounding
multinational corporations and their status in international law,
particularly in the absence of a universally accepted definition or
recognition of international legal personality.

Based on these insights, the study offers several recommendations.
These include the urgent need for a binding international treaty to regulate
diplomatic protection in the context of global business, the importance of
applying the principle of “effective nationality” to resolve issues of
multiple corporate nationalities, and the necessity of complementing
diplomatic protection with robust frameworks from international
investment and human rights law to better protect shareholder rights.

In sum, this research contributes meaningfully to the evolving
discussion around diplomatic protection, offering both theoretical clarity
and practical proposals in an increasingly complex international legal
landscape.

Keywords: Diplomatic Protection - Corporations - International Law -
Nationality
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