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Abstract:
The securities markets all over the world have witnessed a significant financial globalization. The financial
globalization is characterized by a great degree of connection between most of the securities markets. All
such markets have turned to be as one open world market for all traders. The securities markets as well have
witnessed severa developments in the financial industry and innovations through the financial engineering.
However, these innovations have had pros and cons and in most cases they were the direct or indirect cause
of various contemporary financial crises. Thereby the door has been broadly open for emergence of Islamic
financial transactions that have demonstrated durability and strength in addressing the crises and finding
financing and investment solutions in conformity with the Islamic Sharia Regulations. The best evidence is
their being adopted by many non-Islamic countries. However, the Islamic financia industry is face to face
with the challenging developments and innovations under the Sharia restrictions or what may be called the

Islamic Financial Engineering that paves to way for provision of financing and investment solutions
pursuant to the Sharia restrictions which will be addressed through this paper.

Key words: securities markets, financial engineering, Islamic financia transactions, Islamic financia
engineering.
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