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Abstract:

This study highlights the role of Islamic Sukuk in financing Algeria's public
budget deficit, where the problem of the government's fiscal deficit is one of the
biggest problems suffered by the Algerian economy, as demonstrated by an analysis
of the public budget situation during 2012-2019, in which the government's policies
such as non-traditional financing policy have not been able to remedy the deficit.
Malaysia, Sudan, and even Britain have been able to benefit from the use of Islamic
Sukuk to finance the public budget deficit.

This research is therefore aimed at emulating the experiences of applying
sukuk to finance Algeria's general budget deficit and thus to address the problem of
" Can Islamic Sukuk remedy algeria's public budget deficit?" using descriptive
method, analytical and case study method, and forward-looking approaches..

The study found a set of results, most notably that the application of Islamic
Sukuk in Algeria will allow remedying the decline in the country's revenues resulting
from the decline in oil prices and the mobilization of savings to obtain financing to
cover the needs of the public treasury, and in order to benefit from this addition must
remove obstacles to the application of Islamic Sukuk in Algeria.

Keywords: Islamic Sukuk (Islamic Bonds), public budget deficit, Algeria.
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"A new trend in Sukuk is the issuance of « green Sukuk » and « Social impact Sukuk »
to fulfill the needs of Shariah compliant, environmentaly friendly and socially
responsible businesses ”(Sumaira, Irum, & Rehana , 2018, p. 168).
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4 173.1 - - 36| 1661.6 4416.9 2014
0.72 50.3 - - 37| 2611.2 6976.4 2015
1.8 206.4 - - 18.8 | 2109.4 | 11.2394 2016
- - 1 163 23 3.276 14.314 2017
- - 5.43 206 8 3.011 37.586 2018
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2mz2 2014 2016 2018 2020

https://tradingeconomics.com/united-kingdom/government-budget viseted 21/08/2020: jaaal)
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Numbers of sukuk bonds traded in London
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Source : The statistics portal, Islamic finance : Sukuk bonds traded on London stock exchange
2009 — 2016 https://www.statista.com/statistics/324366/sukuk-issues-uk-london-stock-exchange/ viseted
26/06/2020, 22 :47.
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Source : Mohd Razlan Mohemed, Malaysian Bond & Sukuk Market : An Overiew, Showcasing
Asian Bond makrets : opportunities And Risks , An ACRAA Conference In Cooperatio, With Asian
Bankers Association, Wyndham Grand hotel, Manama, Bahraian, 23 april 2018, p11.
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39.95% 2820.4 69.77% 4925.1 7058.1 2012
41.76% 2544.2 71.16% 4335.6 6092.1 2013
35.75% 2501.4 64.24% 4494.3 6995.7 2014
39.69% 3039.3 60.30% 4617 7656.3 2015
37.16% 2711.9 62.83% 4585.5 7297.4 2016
35.77% 2605.4 64.22% 4677.1 7282.6 2017
40.87% 3228.7 59.13% 4670.2 7899.1 2018
35.67% 2846.3 63.15% 4879.1 7725.5 2019

e alde WL Alall slac) (e 1 juaal)

- Ministére des finances, DGPP, Direction du recueil des informations, rétrospective statistique
opérations du trésor, Alger ;disponible sur : http.//www.mf.qov.dz/article/48/Zoom-sur-les-
Chiffres-/143/Solde-global-du-Tr%C3%A9sor.html, consulter le :05/02/2020, 02 :15
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33.99% 2155.0 | 63.95% | 4054.4 | 6339.3 | 2012

38.08% 2262.7 | 61.92% | 3678.1 | 5940.9 | 2013

59.83% 2350 40.17% | 1577.7 | 3927.7 | 2014

62.15% 2829.6 | 37.84% | 1722.9 | 4552.5 | 2015

66.42% 3329 33.57% | 1682.5 | 5011.6 | 2016

64.83% 3920.9 | 35.17% | 2127 | 6047.9 | 2017

62.79% 3964.3 | 37.21% | 2349.7 | 6313.9 | 2018

61.76% 4068.1 | 38.23% | 2518.5 | 6586.5 | 2019
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