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Abstract:

The study aims at showing the impact of the first and second generations of
economic reforms on the investment climate in Algeria, we have divided this research
into two parts.

The theoretical part through which a review of the varied literature that dealt with
the analysis of the impact of various economic reforms will be performed, approaching
both first and second generations impact on improving the investment climate, with a
special focus on showing the different mechanisms through which these reforms can
contribute
to the enhancement of the investment climate.

The empirical part consists of the employment of two methods for evaluating the
economic reform programs , namely, the method of ""before and after' and "'the general
applied model™, through the use of a normative model in order to reach the net impact
of economic reform policies of both first and second generations on the investment
climate in



Algeria. The study reached a number of results of which the most important to be
mentioned are as following.

- A good investment climate is comprised of a complex set of elements, where which the
lack in one of these elements cannot be compensated by the improvement of another
element.

- The economic reforms of the first generation although important, were not enough to
improve the investment climate in Algeria, falling in meeting the expectations of
investors, whether domestic or foreign.

- Among the most important obstacles in the investment climate in Algeria then efficient
government, bureaucracy, difficulty in obtaining loans and the corruption , in addition
to policy instability , which suggests that these obstacles have to do with institutions ,
and therefore the required reform for in investment climate should be focused on
institutional reform.

Key words: Investment climate, First generation reforms, Second generation reforms.
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