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Abstract:

This study aims to shed light on the role of corporate governance
mechanisms in limiting the negative aspects of creative accounting, through an
applied study at the Grand Mills Corporation of the South (Umash - Biskra), an
interview with some of the institution's employees, and an analysis of its
financial statements.

The study concluded that there is a large and important role for the various
mechanisms of corporate governance, where an interest was proposed for the
internal audit in the organizational structure of the institution, as it is an effective
and important control tool in preventing all kinds of manipulation and does not
exist in the institution. The study also concluded that the institution practiced
creative accounting during the years (2014, 2016 and 2017), for the purpose of
reducing profit, as it was measured using the modified Jones model, and by
analyzing the data, we find that there is a large difference in the financial data
between what is real and what is unreal, and this is due to the institution’s own
goals through its use of creative accounting.

The study concluded with a set of recommendations, including:

e Urging Algerian institutions to abide by the principles of corporate
governance.

e Urging the need for an independent interest for the internal audit function
in Algerian institutions, because of its importance and a great role in
achieving effective control, and contributing to reducing various types of
fraud and avoiding creative accounting practices in the institution.

e The necessity of paying attention to the function of the Audit Committee,
and enacting laws and regulations to provide them in various institutions,
because of their effective role in applying the principles of governance
and limiting creative accounting practices.

e The need for accountants and auditors to adhere to professional ethical
behavior in their jobs.

Keywords: corporate governance, creative accounting, board of directors, audit
committee, internal audit, external audit.
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