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ABSTRACT.

This study aims to analyses the impact of market frame through it's
dimensions (market concentration, barriers to entry, product differentiation,
integration) on the efficiency of banks by touching the concepts of the vertical
frame and efficiency of banks, depending some hypothesis that's related to
industrial economics « «structure-conduct-performance », in addition to the
hypothesis of the traditional efficiency and the hypothesis of efficiency
X focusing on the model SCP, so that it provides a new tool of analyzing that's
close to the reality of economics, because the conduct and performance of banks
in competition differs than monopoly, that leads to make organization to look
for strategies that make them adopt the structural changes that arises on that
bank market in order to augment it's efficiency then it's performance in general.

After calculating the market structure indicators for the Algerian banks
(market concentration, access barriers) and calculating the bank efficiency using
the random cost limit model, the study found a positive correlation between
concentration and inefficiency levels in Algerian banks during the study period.
In the Algerian banking system, the levels of inefficiency have increased. This is
reflected in the role of the state protecting the public sector, as it always finances
banks despite their losses.

KEYWORDS:

Banking industry, market structure, structure-behavior-performance model,
banking efficiency.
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